GENERIC REPORT TO COUNCIL
COUNTRY TOWNS WATER SUPPLY AND SEWERAGE PROGRAM

FUNDING RESTORATION

BACKGROUND
In mid 2004 the NSW Government announced significant changes to funding arrangements for the CTWSSP.  Grants were reduced from 50% to 20% of backlog costs for councils with a turnover of more than $10 million per annum.  For the small towns program, subsidies have been limited to 50% regardless of turnover and the maximum subsidy capped at $15,000/tenement.

A subsequent priority ranking process at the end of 2004 resulted in some 200 projects being unfunded.  
The following table details the financial impact of the above changes on [insert name of Council].

[Insert local details for your councils re projects in terms of reduced subsidy/priority ranking etc]
In response to the above changes in policy, the LGSA and Water Directorate have prepared a strategy paper, The Need to Restore Funding.  The strategy paper provides compelling arguments for restoration of funding levels and it seeks certain commitments from the NSW Government.  The papers seeks to enable some 200 currently unfunded projects to proceed.
The conclusion from the position paper is reprinted below in Recommendation 1.  A copy of the full position paper is available on request. [Or attach a report depending on the general requirements of your council.]
RECOMMENDATION
Two recommendations are listed below:

(1) Council seeks the following CTWSSP commitments from the Government:

a) That it will reassess residual funds available to the Program after making realistic allowances for cost escalation from 1994;

b) An increase in annual allocations to more closely match the original agreement between Government and councils of $85 Million per annum (in 1994 dollars); 

c) A return to more consultative approach to administration of the Program including a joint review of the effect of the reduction in grants to individual project introduced in 2004.  This review would give particular attention to the level of subsidy provided for new small town sewerage schemes; and

d) An increase in funding to assist councils comply with changes to legislation and application of more stringent regulatory requirements (load based licensing, 2004 Drinking Water Guidelines, Water Management Act 2000 etc)

(2) Council write and express our support for the restoration of funding to the following:

a) The Hon. Kerry Hickey, Minister for Local Government

b) The Hon. Carl Scully, Minister for Utilities 

c) Your local member and send a delegation to discuss this matter further

d) Your local Regional Organisation of Council

